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A. REGISTRANT IDENTIFICATION

NAME OF BROKER;DEALER:

OFFICIAL USE ONLY

Vencast Securities, LLC HAR O 1 2002
- : : ‘ FiRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Bgx No.v)‘
: : ; 538
1211 Avenue of the Americas, 27th Floor
: ' (No. and Sue=) ) ‘ .
New York oo , New York ' 10036
(Ciry) (Sme) (Zip Code)

NAME AND TELEPHON'E NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

David B. Denson 3 . (212) 789-6614
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Berdon LL?P
{Mame — {f individual, nate iast, firs, middle name)
360 Madison Avenue - New York New York - 10017
(Address) o ©{Ciry) . (Suaie) Zip Cf{dt)

CHECK ONE: pROCESSED

® Centified Public Accountant

O Public Accountant 002
O Accountant not resident in United States or any of its possessions. P MAR 1912
= se=s PR BDC;R%
FOR OFFICIAL USE ONLY LR
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supporied by a siaterment of facts and circumsiances relied on as the basis for the exemprion. See section 240.17a-5(e)(2).
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OATH OR AF¥FIRMATION

1, —D"\V‘D .. b enSon : swear (or affirm) that, to ¢
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining o the firm «
Vencast Securities, LLC : as ¢
February 2002, are true and correct. I further swear (or affirm) that neither the compan

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that ¢
a customer, except as follows: _

Nowme .

Mﬂ)v‘

- C\-l\F/F COM?L»MUL OFFIC R
' Tide

ALAN SCHNUER 015C4991026

Noiary Public  °
o ' . NOTARY PUBLIC STATE OF NEW YORK
' QUALIFIED IN NEW YORK COUNTY
‘COMMISSION EXPIRES JAN 21 2006

This report** contains (chcck all apphcablc boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
7 (d) Statement of Changes in Cash Flows.
(¢) Statement of Changes in Stockholders. Equity or Panncrs or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(3) A Reconciliation, including appropriate explanation, of the Compumation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation. -
" () An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A repon describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

0omR D OBOBOBBHNY Y

**For conditions of confidential treaimeni of certain portions of this filing, see section 240.17a-5(e)(3).




BERDON

INDEPENDENT AUDITORS® REPORT

The Board of Directors
Vencast Sceurities, LLC

We have audited the accompanying statement of {inanwial condition of Vencast Securntics, LLC (the
“Company”) as of December 31, 2001, "This [inancial statenient is the responsibility ol the Company s
management. Our responsibility s to express an opinion on this financial statement based on our audil.

We conducted our audit in accordance with auditing standards generally aceepted in the United States of
Amenca. Those standards reguire that we plan and perform the audit to obtaio reasonable assurance abotut
whether the financial staternents are free of matenal misstatement. An audit includes examining, on a test
basis. evidence supporting the amounts angd disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
cvaluating the overall financial statement presentation. We believe that our audit provides a reasonuble basis
for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Vencast Securities, LLC as of December 31, 2001 in contormity with accounting principles
gencrally accepted in the Umited States of America.

‘The accompanying financial statement has been prepared assurning that the Company will continue as a
going concern. Asdiscussed in Note S to the financial statements, the Company has sulfered recurring losses

sinee inception which raises substantial doubt aboul the Company’s ability to continue as a going concemn.
The statement of financial condition doc¢s not include any adjustiients that might result from the outcome

of this uncertainty.
ﬁQA/Q&N LL‘P

Certified Public Accountants

February §, 2002

Berdon LLp Reply to: One Jericho Plaza
CPAs and Advisors 360 Madison Avenue Jericho, NY 11753

A member of Horwatly Infernation sl New York' NY 100717 Ph‘ 27 6.931.3100
bRl ariioioh 8 Ph: 212.832.0400 Fax: §16.931.0034

fax: 212.371.1159 wwiv. BERDONLLPcorn




VENCAST SECURITIES, LLC
(A WHOILLY OWNED SUBSIDIARY OF VENCAST, INC.)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 200)




VENCAST SECURITIES. LLC
(A WIIOLLY OWNED SUBSIDIARY OF VENCAST. INC.)

STATEMENT OF FINANCIAT. CONDITION
DECEMBER 31, 2001

ASSETS
Cash $§ 26.637
Accrued fees receivable 42.750
TOTAL ASSETS $ 69,387
LIARILITIES AND STOCKHOLDER'S EC
CURRENT LTABILITIES:
Accounts payable and accrued liabilitics » 3014
TOTAT CURRENT LIABILITIES 3.014
STOCKHMOLDER'S EQUITY:
Stockholder’s capilal 971.936
Accumulated deticit (905.563)
TOTAL STOCKHOLDER'S EQUITY 66,373
TOTAL LIARILITIES AND STOCKHOLDER'S EQUITY $ 69387

The accompanying notes are an integral part of this statement.




VENCAST SECURITIES. LLC
(A WHOLLY OWNED SURSIDIARY OfF VENCAST, INC.)

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31. 2001

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Vencast Securitics, LLC (the “Compuny”) is a wholly owned subsidiary of Vencust, Inc. (the
“Parent”). T'he Company is registered as a broker-dealer under the Securitics ixchange Act of
1934 and is a member of the National Association of Securnitics Dealers, Inc (NASD). The
Company, meorporated on November 12, 1999, conducts business from its o[fice in New York
City, The Company oblained approval of 11s membership application and began operations in
April 2000.

The Company engages primarily in providing broker-dealer services to customers of its Parent.
Such service includes matching and introducing pre-qualified investors who have subscribed for
access 10 the Parent’s private network with 1ssuers or agents that utihve the private network, The
privale network offers sellers of private equity sccuntics a forum tor the distribution of content-
rich information about investment opportunities (i.e., securilics oflerings) o select pre-qualified
institutional and other investors. The Company may also serve as aplacementagent with respect
to sccurities afferings that are “presented” on the private netwaork or as a facilitator with respect
to such offerings by assisting prospective investors and issuers or issuers’ agents in
communicating with one another for the ultimate purpose of placing the deal,

The following is a summary of significant accounting policies:

(u) Organization and Set-Up Cosls
All orgamzation and set up costs were charged as period expenses when incurred.

(b) Teaxes
The Company is a limited liability compuny, and accordingly, the taxable income or loss of
the Company 15 includable in the federal and stalc incorne tax returns of the Parent. Under
3 formal tax sharing agreement, [cderal income taxes are computed as 1f the Company were
to file a separate Income tax return. Deferred income taxes are recognized for the furure tax
consequences altnbutable to difterences between the financial statement currying amounts

of cxisting assets and liabilities and their respective tux bases,

{continued)




NOTE 1 -

NOTE 2 -

NOTFE 3 -

NOTE 4 -

VENCAST SRCURITIES, LLC
(A WHOLLY OWNED SUBSIDIARY OI VENCAST, INC.)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ORGANIZATION AND SIGNIFICANT ACCOQUNTING POLICIES (Continued)

(¢} Management’s Use of Estimates

"T'he prepuration of financial statements 1n conformity with accounting principles generally
accepted in the United States of America requires management to make estimatcs and
assumptions that affect the reported amounts of assets and habilitics and disclosure of
contimgent assels and liabilities at the date of'the financial statement.

NET CAPITAL REQUIREMENTS

As a registered brokcr-dcaler under the Sccurities Exchange Act of 1934 (thc “Act”), the
Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
pursuant to Rule 15¢3-1 of the Act, At December 31, 2001, the Company had net capital of
$23.623 which was $18.623 in excess of required mumimum net capital of $5,000. The
Company's aggregate indebtedness to net capital ratio was .13 to 1,

The Company is exempt from the provisions of SEC Rule 15¢3-3 under paragraph (k)(2)(i).

FATR VALUE OF FINANCIATL INSTRUMENTS

Financial Accounung Standards Board Statement No. 107, "Disclosures About Fair Value of
Financial Instruments’” requires that all entities disclose the fair value of financial instruments,
a5 detined, far both assets and habilities recognized and not recognized in the statement of
financial condition. All ofthe Company s financial instruments, as defined, which are recognized
in the stutement of financia] condition, are carried ul, or approximale, fair valuc,

INCOMFE TAXES

At December 31, 2001, the Company had a gross deferred tax asset of approximately $400,000.
Management believes a full valuation allowance 1s necessary., ‘This delerred tax amount 1s
atiributable to temporary ditferences arising principally {rom net vperating loss carryforwards.
The Company believes that the results of future operations will not gencrate sufficient taxable
Income necessary in order to utilize the deferred tax asset.




VENCAST SECURITIES. LLC
(A WHOLLY OWNED SUBSIDIARY OF VENCAST, INC.)

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31. 2001

NOTE 5 - GOING CONCERN

The Company has sustained net losses, since inception, of approximately $906,000. The
Company believes (hat the results of near-term future operations will not result in net income.
The aforementioned condition raises substantial doubt about the Company’s ability to continue
as a going concem. Management believes that the Parent will continue to be able to raise funds
and wil] continue to finance the Company’s operalions.




